Fina nc ia l performance a na lys is is based on f inanc ial statement. Financ ial statement is the fina l product of accounting process. Fundamentally, financia l performance analys is refers to financial statement analysis to identif y f inanc ial strength and weaknesses by establishing appropriate relationship among the f igures of income statement and balance sheet. The main objective behind this study was to assess the financial performance of Janapriya Multiple Campus (JMC). Be side this, it also aimed to compare the financial performance and analyze the financial changes over a period of five years along with examining the cost recovery rate of JMC. This research was done with the he lp of secondary data e ntire ly gathered from the annual report and off ic ial documents of the campus. The financial performance measured by using var ious fina nc ia l/accounting and statistical tools such as common s ize financia l statement, hor izonta l trend percent a na lys is, prof ita b ilit y ra t ios, mean and standard deviation. Based on the analys is, interna l sources of fund inc luding reserve and surplus, long term fund and campus deve lopment fund contr ibute more than 65% of the total liabilities/total assets. The highest percentage of permanent capita l a nd f ixe d a ssets denote that the durable assets and fixed depos it amount were covered by the interna l sources of fund. Findings have been arrived that the campus has got enough current assets to meet its current liabilities. The income statement shows total revenues increased every year at good rate and profit also increased every year except the years of 2070/71 and 071/72. In average, all prof itability ratios are pos itive. Moreover, the analysis of collected data showed that there is no high fluctuation in the calculated prof itability ratios and cost recovery rate. There exist positive relationship between revenue and expenses but the relationship is ins ignif icant. Revenue expla ins 52.3 percent variation of var iation in expenses. However, the institution is f ina nc ia lly viable and there is a strong possibility to make money in long run.
Ultimate goal of profitability can be achieved by efficient use of resources. It is related with maximization of wealth and can be attained through financial performance analysis. Financial performance is a subjective measure of how well an organization uses its resources to generate revenues. This term is also used as a general measure of a firm's overall financial health over a given period of time, and can be used to compare with similar organization. Financial performance refers to the act of performing financial activity. Financial performance analysis is the process of determining the operating and financial characteristics of a firm from accounting and financial state me nts. The goa l o f s uc h a na lys is is to determine the efficiency and performance of firm's management as reflected in the financial records and reports (Bhunia, M uk huti & Roy, 2011) .
Financial performance analysis is necessary for the proper management of profit w hic h is based on financial statement of a certain accounting period. Financial statement comprises income statement, statement of retained earnings, balance sheet and cash flow statement. Income statement is a profit and loss account that summarizes operation result of an organization for a given time period. It sho ws whethe r a co nce r n making or losing money (Pillai & Bagavathi, 1998) . Statement of retained earning shows profit retained after appropriation. The retained profit is the amount that can be reinvested in an organization. Balance sheet is a financial statement that shows financial position of a concern for a particular point of time. It is a status statement as it shows the financial status of any orga niza tio n on a particular date (Gup ta & Radhaswamy, 1996) . Cash flow statement provides information about inflow and outflow of cash of a firm in an accounting period. It is a part of financial statement which explains the c ha nges in ca s h pos itio n fro m o ne ba la nce s hee t date to another balance sheet date (Da ngo l & Dangol, 2010) .
Financial statements are the most important sources of information to all the users of accounting information like lenders, suppliers, government agencies, financial analyst, employees, organization's management etc. Emp lo yees ca n use the m to de ma nd for add itio na l sa lar y a nd benefits. Lenders use them to make lending decision. Government may use the same to formulate tax policies. The statement acts as a basis for management to perform managerial functions like planning, promotion, decision making, research and development etc. (Koirala et a l., 2013) .
Financial statement analysis is the process of identifying financial strengths and weaknesses of the firm by establishing proper relationship among the figures of financial statement (Bajracharya et al., 2014) . Financial performance analysis is prepared mainly for decision-making purposes. The information given in the financial statements is of immense use in making decisions through analysis and interpretation of financial statements. Comparative Financial Statement analysis provides information to assess the direction of change in the business. Financial statements are presented on a particular date for a particular period. The balance shee t ind icates the financial position at the end of an accounting period and inco me statement shows the operating and nonoperating results for a period. But financial managers and top management are also interested in knowing whether the b us ine ss is mo ving in a fa vorab le or a n unfavorable direction. For this purpose, figures of current year have to be compared with those of the previous years. In analyzing this way, comparative financial statements are prepared (Ravichandran & Sub ra manian,2016) . Successful investing has no secret formula. A good strategy and a basic understanding of the rules of the game are required to do well in the long run. Since financial statements are basic tools of fundamental analysis, it is important to be able to read and analyze them. Financial statements provide the means to measure the performance of the company and its management (Bajkowski,1999) .
Financial statement analysis is the collective name for the tools and techniques that are intended to provide relevant information to decision makers. This analysis enables investors to evaluate past performance and financial position, and to predict future performance. Information about past performance is useful in judging future performance. Trends of past income ,earnings, surplus, cash flow, return on assets etc. provide basis for evaluating the efficiency of an organization and helps in assessing its prospect (Narayanaswamy, 2003) . Financial analysis is the process of assessing the financial position of a company by analyzing its stability, viability and profitability. One of the primary objectives of financial analysis is to recognize changes in financial trends, to help measure the progress made by an enterprise and identify a relationship to draw a logica l co nc lus io n o n the performance of the company. Profitability and financial performance could be defined as a measurement of the results of a firm's polices and operations in monetary terms (Sultan, 2014) .
The main problem in any organization is making correct estimates for the future which cannot be done unless data representing changes over a period are systematically and scientifically analyzed. Financial analysis is a powerful mechanism which helps to ascertain the strength and weakness in the operation and financial position of an enterprise. Financial analysis is the process of identifying the financial health of the firm by properly establishing relationship between the items of the balance sheet and the pro fit a nd loss account. To be more specific to the prob le m, the stud y tr ies to answer the research que stio ns, what is the order o f ma gnitude o f c ha nges in inco me, e xpe nses, assets and liabilities? What are the major changes in the financial statement items for successive stud y per iod? What is the position of cost recovery rate? Thus, the main objective of this paper is to assess the financial performance of JMC. In addition to this, it also aims to compare the financial performance and to analyze the financial changes over a period of five years and to examine the cost recovery rate of JMC. The finding of this paper has to be cautiously and carefully used because the analysis is based only o n the last five years. Pr ior to this, studies were limited to manufacturing company, trading stores, hospitals and cons titue nt co lle ges. There is no t a ny s tud y tha t has bee n do ne o n fina nc ia l per for ma nce o f p ub lic campus like JMC. Therefore, the study will certainly be much worthy as it will fulfill the lack. This paper, obviously, will help to formulate plans and policies regarding revenue maximization and cost minimization of JMC. Providing a base for the further studies to researchers on related topic will be ano ther add itio na l mer it o f the stud y.
Conce pt ual Fra me wo rk
Income statement and balance sheet are very important reports o f a ny or ga nizatio n in asses s ing the over a ll financial position as income statement captures the company's operating performance and balance sheet shows its net worth. Financial performance could be assessed using the following key measures which are important to assess the current financial position and performance. These are descriptive and analytical measures of financial position and performance. The former includes current assets, current liabilities, total assets, total re ve nues, total expenses and net surplus. And analytical measures of financial position and performance could include profitability mea s ures.
Thus, researcher would like to study and investigate the financial statements of JMC, its profitability and performance. The income statement and balance sheet are the outcome of accounting process of a certain period of time that provides valuable information to stakeholders.
Every firm is mostly concerned with its profitability and performance. Therefore, the ge ne ra l purpose of a financial statement is aimed to meet the need of a wide range of users. Most o f t he orga niza tio ns ha ve a main objective to maximize their profits. Traditionally, the firm performance is evaluated based on profits, reflected in the income statement. Financial statements analysis measures performance and profitability of any firm. Hor izontal ana lys is, vertical ana lys is, cost recovery rate, return on assets, return on fixed assets and return on net worth are used to measure the financial performance.
The absolute accounting figures reported in the financial statements does not provide any fruitful meaning until and unless the figures are compared to each other. The stud y is co ncer ned o n financial analysis to evaluate the financial performance and profitability of the campus. The future pla ns and policies of JMC should be laid down in view of the firm's financial strength and weakness by properly establishing relationship between the items of balance sheet and income statement. It is only rearrangement of data given in financial statements, and analysis and discussions are based on the available data. Inter campus comparison is not possible because the stud y co vers o nly o ne ca mp us.
Data and Methods
JMC, a QAA certified public campus affiliated to Tribhuvan University and National Education Board, Nepal, was established in 1991A.D with the active involvement of local community including social workers, teachers, educationist and social organizations having 14 teaching staff, 4 non teaching staff and 124 students in proficiency certificate of Management and Humanities faculties situated in a centre of clean and beautiful city of Nepal, Pokhara. JMC has been offering plus two level in management, science, education and humanities, BBS, BBA, BA, B. Ed, B.Sc. Environment, B.Sc. Microbiology, BMTM of Bachelor level and MBS of Master level along with 126 teaching staff, 42 non teaching staff and 4042 stude nts. Ther e is no a ny stud y abo ut the financial soundness of this campus. Easy accessibility of data, less time consuming and cost effectiveness are the major responsible factors behind the causes of selecting the study area. T his paper totally depends upon the secondary sources of quantitative audited data annually published by JMC ranging from fiscal years 069/70 to 073/74. The reliability of secondary data has not been examined but the ethical approval has been taken from JMC to conduct research work based on the audited published secondary data. Desc r ip t ive and analytical research design was used to achieve the research objectives. The collected data have been presented in a tabular fo r m. Tables related w it h common size comparative balance sheet, common size comparative income statement, cost recovery rate and return in relation to total assets, ne t wo rth a nd to tal revenue are presented separately. The data have been analyzed with the help of financial and sta t is tical tools like percentages, proportions, ratios, mean and standard deviation. Collected data were analyzed through the use of statistical packages for social sciences (version 22) software.
Expe nses a re made b y a ny o r ga niza tio n to incre ase re ve nue a nd the e xpe nse s are based o n inco me level. Hence, a estimating linear equation of the expenses and income has been used in the form of Y= a + bx whe re, y stands for expenses, a stands for intercept, b stands for slope of the line and x stands for income. A statistical hypothesis for the dependent and independent variables has been tested as well. For this purpose, the null hypothesis H 1, there is no significant relationship between expenses and revenue/income is formulated and tested at 5% level of significance. Simple correlation technique has been used to measure degree of relationship between the two variables.
Result and Discussion
Common size or vertical analysis is a method of evaluating financial information by expressing each item of a financial statement as a percentage of a base amount for the same time period.
Common size balance sheet displays both the numeric value and relative percentage for total assets/total liabilities. Table 1 shows that the inter na l fund inc lud ing rese r ve and s urp lus, lo ng t er m fund and campus development fund co ve r major portion of total liabilities of JMC. The a mo unt o f outstanding expenses in relation to the total liabilit ie s is in second position. Total assets of JMC include fixed assets, fixed deposit, advance, bank balance and closing stock. There is high investment in the fixed assets by the campus which can be taken as a symbol of bright future of earning. In table 2, common size income statement shows all income and expenditure in figures and perce nta ge o f e xpe nses o n the basis of total revenue. It clears that most of the revenue is consumed by sa lar y a nd TADA. All o ther e xpe nse s are no mina l a nd les s than 10 percent except office operating expenses of 070/71 in comparison with total revenue. The table depicts that the revenue cannot cover entire expenses during 070/71 and 071/72 due to high increase in salary and TADA of teaching and non teaching staff. Horizontal trend percent analysis shows the analysis of financial statement over a series of years. The percentage is us eful for comparing financial statements of different years as they depict cha nge s a nd tre nds o f se vera l head ings. The analysis is made after taking the year 069/70 as the base year. The ho r izo nta l tr e nd per ce nt a na lys is o f asset and liabilities show c ha nges in performance and highlight the trend (table 3) . Long term fund, outstanding expenses and advance given are in increasing trend. But reserve and surplus declined to 95% and 65% in the fiscal year 070/71 and 071/72 and started to increase thereafter. Fixed assets also decreased in the fiscal year 071/72 and 072/77 and then there was remarkable change from 98% to 149% based on 069/70. Hence, all assets and liabilities (except campus development fund and outstanding expenses) were in raising trend from the fiscal year 071/72. Table 4 shows that the total income declined to 88 percent and 70 percent in the fiscal year 070/71 and 2071/72 respectively. Then the revenue began to increase. Salary and TADA and registration and exam fee expenses are increasing subsequently. Office operating expenses were in r is ing a nd falling order. BBA program expenses had high fluctuation during the study period. In aggregate, total expenditures had gradually increased from 100 percent of fiscal year 2069/70 to 154 percent in the fiscal year 2073/74. But it decreased in the year 071/72. Table 5 shows profitability ratios and cost recovery rate of JMC. Return on assets measures, the relationship between surplus generated and assets used to produce those profits. Return on net worth is an important measurement of an organization. It shows ho w e ffic ie ntly the co mpa ny uses net worth to earn positive total revenue. Net surplus margin is bottom line margin that indicates how well management has been able to convert revenue into earning available for reinvestment. Cost recovery ratio is the ratio of total revenue to total operating expenses and is a main indicator of financial performance. All the ratios were higher in the fiscal year 069/70. Then, these were declined in the following two years. After the fiscal year 071/72, the ratios showed an increasing tre nd. The mea n ra tio o f re tur n o n tota l assets, return on fixed assets, a nd re tur n o n net wor th, net surplus and cost recovery are positive. As the standard deviations are less than 28, it can be concluded that there is not high dispersion among the figures of study period. In other words, low standard deviation indicates that the ratios are close to the expected value. The estimated regression equation is Y = 4,53,27,866 + 0.403687X s ho ws that the estimated fixed expenses of the campus is Rs. 4,53,27,866 when the income equa l to zero a nd eac h add itio na l o ne rupee of income will cause to increase the expenses by about Rs. 0.40. The correlation between income and expenses is 0.723238 means that there is perfect positive relationship between them. The calculated value of P is grea ter tha n the tab le va lue, the H 1 is accepted and there is not significant relationship between income and expenses. Coefficient of determination (r 2 ) is 0.523 which indicates that 52.3 percent of var ia tio n in e xpe nse s is e xp la ined b y the inco me o f the ca mp us.
Conclus io n
Financial performance analysis is the analysis of success and failure of any organization which is helpful to make plan and to take decision for future sustainability. The analysis is based on financial statement. The main objective of this paper is to assess financial performance in terms of profitability and cost recovery for a specified time period of five years. Measurement of performance is made on the basis of Horizontal analysis, vertical analysis, cost recovery rate, return on as sets, re tur n o n fixed a ssets, re tur n o n ne t wo rth a nd net s urp lus ra tio. The stud y r e vea ls tha t the financial performance of the ca mp us is good and is in improving sta ge in the latest years. It has been maintaining good quality financial performance and fur ther ca n imp ro ve if the ca mp us concentrates its managerial skill to minimize cost and maximize total revenue keeping its objectives in mind as far as possible. There is positive relation between income and expenses. It will be fruitful to analyze the income a nd e xpe nses o n the bas is o f its d iffe re nt cost a nd re ve nue ce ntre.
